


the international recession, corporate price

wars—sent the valley’s semiconductor prof-
its plunging. :
Frustrated butirrepressible, the valley re-
sponded with the esprit and determination
of wartime. '

Lobbying in Washington, Silicon Valley . ‘
leaders bemoaned the lack in the United

States of a national industrial policy similar
to that of Japan, which throws its resources

“We wanted to change someone’s life,”
said executives at Advanced Micro
Devices when they offered a $240,000
company drawing. They succeeded with
the winner, Jocelyn Lieno (above).

Research in the valley affects the
lives of all Americans. Physicists probe

- the atom at the Stanford Linear '
Accelerator Center (right) by shooting
electrons at nearly the speed of light
through a tube beneath this two-mile-
long lab at Stanford University—a
magor fount of Silicon Valley talent.
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“behind specific areas, such as chips.

AMD’s Jerry Sanders fumed, “I just don’t

want to pretend I’'m in a fair fight. I'm not. -

The Japanese pay 7 percent for capital; I pay
18 percenton a good day. They get hundreds
of millions of dollars of free R and D [re-
search and development] paid for by their
government.. Then their products arrive
here in a flood.” _
As the trade war escalated into a critical

- test of the two cultures, Silicon Valley be-

came a metaphor for the American way.
“We'll outcompete the Japanese in the may-
ketplace,” asserted Harry Sello. “After all;
we Yankees invented competition. Against
the Japanese companies, we offer superior-
ity in infrastructure, software, and, ahove
all, innovation.” : '

Carrying that confidence into the enemy

camp, Intel aggressively launched an ad-
vanced new metnory chip in Tokyo, breach-

- ing the Japanese market, and, this spring,

fired its 64K RAM into the fray, announc-
ing, “They’'ve won the first skirmish, but
we'll win the war.” -

The Valley’s Pulse Beats On

But Silicon Valley’s power was being as-

saulted by other forces. The need for capital

to sustain growth is forcing many of the
smaller companies tosell out to major corpo-
rations, a move an industry financial spe-

cialist, Sal Accardo in New York City,
 believes may strip the valley of its “flair,
- drive, and creativity.” :

And by fouling its own nest with pollu
tion, congestion, and soaring housing and

- labor costs, Silicon Valley is forcing industry

out. Charles Sporck, president of National

* Semiconductor, flies regularly to Malaysia

and Arizona to visit his assembly plants.
Apple’s Jobs flies to a June board meeting
in Ireland. :

Yet Apple and Intel are still headquar-

tered here. Giants like IBM and Hewlett-
Packard -are committing themselves to
expanded research facilities in Silicon Val-
ley. And profit-driven investors are pouring

_ capital into a buoyant new wave of chip,

computer, and software companies, the de-
finitive act of economic faith that, in the
words of Sal Accardo: “Silicon Valley will
continue to be the cerebrum, a magnet for
creative minds.” ' g
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